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Class Utilization

Pooled Milk Percent Pounds
Class I 28.2 680,477,817
Class II 28.5  688,491,252
Class III 29.7 717,968,519
Class IV 13.6  329,799,447
Total Pooled Milk 2,416,737,035

Producer Component Prices

2026 2025

Protein Price 2.0905 2.4606
Butterfat Price 2.0220 2.6242
Other Solids Price 0.4178  0.3647

Class Prices

2026 2025

Class I 20.57 24.27
Class II 17.34 20.12
Class III 16.16 18.62
Class IV 18.94 18.21

 

$/lb

$/cwt

The March 2026 statistical uniform price (SUP) for the Northeast 
Marketing Area was announced at $18.82 per hundredweight (cwt) 
for milk delivered to plants located in Suffolk County, Massachusetts 
(Boston), the pricing point for the Northeast Order. The SUP is 
calculated at 3.5 percent butterfat, 3.18 percent protein, and 5.79 
percent other solids. If reported at the average tests of producer 
pooled milk, the SUP would be $21.13 per cwt. The March SUP 
was $1.51 per cwt above the February price. The March producer 
price differential (PPD) at Suffolk County was $2.66 per cwt, an 
increase of 29 cents from the previous month.

Product Price Eff ects
In March, commodity prices for butter and nonfat dry milk both 

rose by 20 cents, and the cheese price increased by 13 cents, while 
dry whey fell by 2 cents (all on a per-pound basis). These commodity 
price changes translated to a 24-cent increase in the butterfat price, 
a 20-cent increase in the nonfat solids price, a 15-cent rise in the 
protein price, and a 2-cent decrease in the other solids price.

Class Prices for March
Class I, which is based on February prices, rose 77 cents; Class 

II increased $2.00; Class III rose $1.22; and Class IV increased $2.65, 
all on a per cwt basis. With all class prices rising (specifically Class 
IV) and Class III remaining the lowest class price for the month, 
the PPD experienced a modest gain. The increased prices for butter 
and cheese translated to an increase in the Class III price, which, 
combined with the rise in the PPD, resulted in an increase of over 
$1.50 per cwt in the SUP compared to February.

Selected Statistics
The average daily delivery per producer was the highest volume 

in the Northeast Order since the order’s formation. Total producer 
receipts and Class II utilization were the second-largest volumes 
in the history of the order, and Class I utilization was the largest 
volume for March in three years. Additionally, both the average 
producer butterfat test and the average producer protein test set 
new record highs for the month of March.

 A total of 7,159 producers were pooled 
under the Order with an average daily 
delivery per producer of 10,969 pounds.

 Pooled milk receipts totaled 2.417 billion 
pounds, an increase of 2.2 percent from 
last month on an average daily basis

 Class I usage (milk for bottling)  
accounted for 28.2 percent of total milk 
receipts, down 0.5 percentage points 
from February.

 The average butterfat test of producer 
  receipts was 4.48 percent.
 The average true protein test of producer 
  receipts was 3.35 percent.
 The average other solids test of producer 
  receipts was 5.76 percent. 
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(continued on page 3)

Using the Chicago Mercantile Exchange (CME) Class 
III and IV milk futures prices (as settled on April 24, 2026) 
to substitute the April to December Class III and IV prices, 
the 2026 Class III and IV prices averaged $17.54 per cwt 
and $19.74 per cwt, respectively. This results in a decrease 
of $0.47 per cwt in Class III and an increase of $2.36 per 
cwt in Class IV from their 2025 averages.

The United States Department of Agriculture’s (USDA) 
World Agricultural Supply and Demand Estimates 
(WASDE) April 2026 report forecasts the all-milk price 
for 2026 to be $20.50 per cwt. The annual average Class 
III price is forecasted at $16.90 per cwt, and the Class IV 
price at $18.60 per cwt. In addition, the WASDE reported 
an estimated 2025 all-milk price of $21.17 per cwt, an 
average Class III price of $18.01 per cwt, and an average 
Class IV price of $17.38 per cwt.

For commodity prices, the WASDE projects a 2026 
average cheese price of $1.6450 per pound, butter at $1.8150 
per pound, nonfat dry milk (NFDM) at $1.5750 per pound, 
and dry whey at $0.6600 per pound. For comparison, a 
combination of published commodity prices from January 
to April 2026 alongside settled CME futures (as of April 
24, 2026) for the remaining months of the year averaged 
a cheese price of $1.6902 per pound, butter at $1.7793 per 
pound, NFDM at $1.7217 per pound, and dry whey at 
$0.6989 per pound. This article reviews current supply 
and demand factors alongside economic indicators with 
a look to the remainder of 2026; however, forecasting 
dairy prices beyond a few months comes with increased 
uncertainty.
Select Cost Factors

Feed costs remained relatively flat for the first quarter of 
2026, though CME futures prices suggest that soybean and 
corn prices may experience an increase for the remainder 
of the year. Between February 2025 and February 2026, 
as reported by the National Agricultural Statistics Service 
(NASS), the price of corn decreased 10.3 percent, soybeans 
increased 3.9 percent, and alfalfa hay remained unchanged.

Using NASS-reported prices for January and February 
2026 with the available CME futures for the year (as settled 
on April 24, 2026), the average annual corn price is $4.49 
per bushel. However, a 2026 forecasted price from the 
WASDE sits at $4.15 per bushel, suggesting a potential 
decrease in corn prices in the near future. Soybean prices 
for 2026 are estimated to average $11.30 per bushel using 
the same data sources, and the WASDE forecasts a 2026 
soybean price of $10.30 per bushel. The CME does not 
offer futures for alfalfa hay, which limits price projection 
capabilities.

According to the U.S. Energy Information 
Administration (USEIA), the cost of retail diesel rose 37.3 
percent between March 2025 and March 2026, marking 

an increase of $1.42 per gallon. The USEIA reported that 
the national average price for retail diesel in March was 
$4.92 per gallon. The USEIA forecasts diesel fuel prices 
to increase to $5.84 per gallon in April 2026, but expects 
them to start decreasing in May and continue trending 
downward for the remainder of the year. The estimated 
December 2026 diesel price is $4.43 per gallon, predicting 
an annual average of $4.81 per gallon for 2026.
Supply Factors

The WASDE December 2025 report anticipated a 1.6 
percent increase in U.S. dairy production, to a projected 
235.3 billion pounds for 2026 compared to the estimated 
231.7 billion pounds for 2025. For the months of January to 
March, the USDA NASS Milk Production report showed 
an annual increase of 2.6 percent on an average daily basis 
(to account for the extra day brought on by the leap year) 
when compared to the same period in 2025.

From January to March, U.S. milk production in 2026 
has increased each month compared to the previous year. 
Every month has risen at least 2.3 percent over 2025, with 
February 2026 experiencing a notable 6.6 percent increase 
over February 2025. In total, during the first three months 
of 2026, the U.S. produced over 1.6 billion pounds more 
milk than in the first three months of 2025, totaling 58.5 
billion pounds—an increase of 2.9 percent.

U.S. monthly milk per cow (MPC) in the first quarter 
of 2026 outperformed 2025 in all three reported months. In 
March 2026, MPC was 2,119 pounds per head, 7 pounds per 
head higher than in March 2025. The estimated number of 
milk cows has also increased for the first three months of 
2026; March 2026 recorded 9.6 million cows, representing 
187,000 more cows than in March 2025.

In early 2026, the Federal Reserve Bank maintained 
the same interest rates established in late 2025, with 
current rates targeted between 3.50 and 3.75 percent. The 
intention behind holding the interest rate steady is to 
balance economic growth with stable inflation.
Demand Factors

According to the U.S. Dairy Export Council (USDEC) 
Data Hub, skim milk powder/nonfat dry milk (SMP/
NFDM) accounted for the second-largest category of 
dairy exports by volume for the first two months of 2026. 
A combined 108,117 metric tons of SMP/NFDM were 
exported in January and February 2026, an increase of 
13.5 percent from the same two months in 2025. Southeast 
Asia and Mexico remain the two largest importers of 
U.S. SMP/NFDM. Mexico experienced a year-over-year 
increase of almost 200 metric tons, and Southeast Asian 
imports increased by almost 1,000 metric tons.

U.S. cheese exports have grown by 20.1 percent, making 
it the most exported dairy good. This growth occurred 
across all of the top importing countries: Mexico, South 
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Market Update(continued from page 2) Nonfat Solids Situation

Federal Order
Number Name 2025 2026 Change 2025 2026 2025 2026

pounds percent
1 Northeast 6,835,746,178 6,893,952,563 0.9 1.62 2.36 21.34 17.59
5 Appalachian 1,293,321,480 1,270,994,405 (1.7) N/A N/A 23.14 20.22
6 Florida 650,477,135 673,725,653 3.6 N/A N/A 25.04 21.17
7 Southeast 901,291,464 822,946,753 (8.7) N/A N/A 23.62 20.63
30 Upper Midwest 7,027,707,706 5,225,838,902 (25.6) 0.15 0.51 19.87 15.74
32 Central 3,724,881,956 3,511,253,143 (5.7) 0.26 1.35 19.97 16.58
33 Mideast 5,072,494,338 5,415,430,729 6.8 0.75 1.47 20.46 16.70
51 California 7,727,071,407 5,542,589,447 (28.3) 0.48 0.81 20.19 16.04
124 Pacific Northwest 1,906,873,822 1,132,443,933 (40.6) 0.26 0.99 19.97 16.22
126 Southwest 3,759,038,061 3,738,292,126 (0.6) 1.05 1.50 20.76 16.73
131 Arizona 1,219,069,328 1,071,780,220 (12.1) N/A N/A 20.85 16.54

All Market Total/Average 40,117,972,875 35,299,247,874 (12.0) 0.65 1.28 21.38 17.65
# Price at designated order location. Simple average.
* Data may not be comparable to previous years due to significant volumes of milk not pooled on federal orders.

N/A = Not applicable.

Total Producer Milk* Differential#

dollars per hundredweight

Uniform Price#

Pool Summary for All Federal Order, January–March, 2025–2026

Korea, Central America, and Japan. The third-largest 
dairy export, whey, also increased by 9.4 percent, with 
modest export growth occurring in Mexico, Canada, 
and South America. Overall, China remains the largest 
importer of American whey, though exports to China 
have decreased by 3,500 metric tons.
Domestic Situation

The Conference Board’s Consumer Confidence 
Index (CCI)—a measurement of consumers’ views on 
the health of the economy—stood at 91.8 for March, 
up from 91.0 in February. A CCI score above 100 
means consumers feel optimistic about the economy. 
The Restaurant Performance Index (RPI) stood at 99.8 
in October, a 0.4 percentage point increase from the 
previous month, and reached 100.9 in February. This 
marked the first time in nine months the score was 
above 100, suggesting market expansion.

The Bureau of Labor Statistics reported that the 
Consumer Price Index (CPI) for all items increased by 3.3 
percent in March 2026 versus March 2025. However, the 
CPI for all dairy and related products decreased by 1.6 
percent over the same period, implying dairy products 
have become a better bargain compared to other grocery 
items. Over half of the dairy product groupings included 
in the CPI experienced price decreases: fresh whole milk 
dropped by 2.9 percent, cheese and related products 
decreased by 4.4 percent, and other dairy and related 
products dropped by 1.8 percent. Conversely, prices 
for fresh milk other than whole milk increased by 0.3 
percent, and ice cream and related products increased 
by 2.5 percent.

The March nonfat dry milk (NFDM) price, as reported 
by the Agricultural Marketing Service (AMS), was $1.5742 
per pound. This marks the first time since November 2022 
that the NFDM price has exceeded $1.5000 per pound. 
The surge in this commodity price directly translated to 
an increase in both the nonfat solids component price and 
the Class IV skim price. This price hike is largely driven by 
an increased demand for protein and tightening NFDM 
stocks heading into 2026.

According to the National Agricultural Statistics Survey 
(NASS), NFDM stocks grew year-over-year throughout 
2025, with inventory at the end of December 2025 sitting 24.3 
percent higher than in December 2024. However, the market 
shifted significantly early in the new year. Stocks at the end 
of February 2026 were 9.9 percent lower than in February 
2025, despite a 14.6 percent increase in NFDM production 
over those same two months. With supply tightening against 
steady demand, the price of NFDM naturally increased.

Chicago Mercantile Exchange (CME) NFDM futures, 
as settled on April 24, 2026, signal a continued upward 
trend in prices. CME futures act as real-time indicators 
that signal the future direction of commodity prices, 
which naturally trails CME price movements by one to 
three weeks because it aggregates previously negotiated 
wholesale contracts. CME futures for June 2026 settled 
at $2.0400 per pound, which translates to a nonfat solids 
price of $1.6964 per pound. Accounting for the 2025 price 
formula changes, a 1-cent increase in the NFDM price 
translates into a nearly 1-cent increase in the nonfat solids 
price, which subsequently drives an approximate 10-cent 
increase in the Class IV skim price.
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 MARKET ADMINISTRATOR
302A Washington Avenue Ext.
Albany, NY  12203-7303
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In accordance with Federal civil rights law and U.S. Department of Agriculture (USDA) civil rights regulations and policies, the USDA, its Agencies, offi ces, and employees, and 
institutions participating in or administering USDA programs are prohibited from discriminating based on race, color, national origin, religion, sex, disability, age, marital status, family/parental status, income 
derived from a public assistance program, political beliefs, or reprisal or retaliation for prior civil rights activity, in any program or activity conducted or funded by USDA (not all bases apply to all programs). 
Remedies and complaint fi ling deadlines vary by program or incident. Persons with disabilities who require alternative means of communication for program information (e.g., Braille, large print, audiotape, 
American Sign Language, etc.) should contact the responsible Agency or USDA’s TARGET Center at (202) 720-2600 (voice and TTY) or contact USDA through the Federal Relay Service at 711.  Additionally, 
program information may be made available in languages other than English. To fi le a program discrimination complaint, complete the USDA Program Discrimination Complaint Form, AD-3027, found online 
at How to File a Program Discrimination Complaint and at any USDA offi ce or write a letter addressed to USDA and provide in the letter all of the information requested in the form. To request a copy of the 
complaint form, call (866) 632-9992. Submit your completed form or letter to USDA by: (1) mail: U.S. Department of Agriculture, Offi ce of the Assistant Secretary for Civil Rights, 1400 Independence Avenue, SW, 
Washington, D.C. 20250-9410; (2) fax: (202) 690-7442; or (3) email: program.intake@usda.gov. USDA is an equal opportunity provider, employer, and lender. 


