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February 1999 Pool Highlights

The uniform price forecast for March 1999 is
$14.89 per hundredweight of bulk milk testing 3.5
percent butterfat in the 201-210 mile zone.  This is an
estimate.u

U.P. Forecasted to Decrease

Order No. 2  Prices and Utilization for February

BulletinBulletinBulletinBulletinBulletin

Agriculture Secretary Dan Glickman announced a
$200 million Dairy Income Loss Assistance program to
assist dairy farmers facing greatly reduced milk prices.
Eligible dairy farmers will get a per hundredweight
payment based on the volume of milk produced in 1998
or 1997, whichever is higher.

All dairy farmers that produced milk during the last
quarter of calendar year 1998 are eligible.  In order to
receive payments, farmers must apply at their local
USDA Farm Service Agency office from April 12 until
May 21, 1999.  The final payment rate per
hundredweight will be calculated after sign-up ends.
USDA estimates that it will be between 18 and 20 cents
per hundredweight.  The maximum level of payment
under the program will be $5,000 per dairy operation.u

Milk Price Relief Program

NY Promotion Board Seeks Nominations
The New York Dairy Promotion Advisory Board

(Board) is seeking nominations to fill positions for a 3-
year period beginning May 1, 1999.  The Board consists
of ten NY milk producers appointed by the
Commissioner of Agriculture.  For more information
regarding the Board, see related article on the Board�s
annual report in this Bulletin on page 3.

Certain requirements apply to the nomination
procedure.  For additional information, contact Edward
J. Johnston, Jr. at (518) 457-4142.

(continued on page 3)

Educational Meetings Scheduled for
Order No. 2 Producers

Both Dairy Farmers of America, Inc. (DFA) and
Dairylea Cooperative Inc. (Dairylea) have announced
their schedules of educational outreach meetings for
Order No. 2 producers.  As recipients of Order No. 2
cooperative payments, DFA and Dairylea are
responsible for conducting an annual educational
outreach program open to all producers pooled under
the order.
Meeting Format

DFA and Dairylea will each hold their own educational
meetings as noted in the accompanying schedule.  The

n The February 1999 uniform price equaled $15.08
per hundredweight, a decrease of $2.32 from last
month, but $0.89 higher than February 1998.

n Class I and II prices were $4.05 above last year�s.
The Class III price was $3.05 below while the
Class III-A price was $0.11 lower than 1998�s.

n Producer milk receipts totaled 914.1 million
pounds, a decrease of 2.1 percent from last year.

n Class I usage totaled 369.1 million pounds, down
2.1 percent from the previous year.

n Daily deliveries per producer (DDP) equaled 3,472
pounds, a year-to-year increase of 205 pounds
(6.3 percent).u

Percent
1998 1999 change

Prices* dollars per cw t
Uniform 14.19 15.08 6.3
Class I 15.71 19.76 25.8
Class II 13.59 17.64 29.8
Class III 13.34 10.29 (22.9)
Class III-A 12.91 12.80 (0.9)

Utilizat ion  million pounds
Class I 377.0 369.1 (2.1)
Class II 138.1 124.7 (9.7)
Class III 383.4 392.7 2.4
Class III-A 35.6 27.7 (22.2)
Producer Receipts 934.1 914.1 # (2.1)

* For bulk milk test ing 3.5 percent butterfat in the
201-210 mile zone.

# Total does not add due to rounding.
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Annual Mailbox Prices Compared
Order No. 2 mailbox prices averaged $14.76 per

hundredweight during 1998, an increase of $2.02 (15.8
percent) from the 1997 average.  Uniform prices for
Order No. 2 averaged $14.68 per hundredweight, up
15.1 percent from 1997.  Table 1 shows the monthly
comparison for Order No. 2 mailbox and uniform
prices for 1997 and 1998.

Mailbox prices varied from uniform prices more
during 1998 than in the previous year.  The spread
between annual averages was $0.08 while in 1997 the
difference was only $0.01.  Monthly, the difference in
prices ranged from -$0.21 to $0.35 in 1997 and from
-$0.23 to $0.43 in 1998.

Mailbox prices closely follow the direction of uniform
prices, but they are also affected by butterfat tests and
differentials, premiums, hauling charges, and other
deductions.  Table 2 shows a comparison of these
factors.  Uniform prices are adjusted to 3.5 percent
butterfat and reported at the 201-210 mile zone, whereas
mailbox prices are reported at average butterfat test and
zone.

During 1998, butterfat tests averaged slightly below
the previous year�s.  Record-high butter prices caused
the butterfat differential to average nearly 70 percent
higher than in 1997.  This resulted in a 65.2 percent
higher butterfat value in the mailbox price in 1998.  The
other factors affecting mailbox prices (premiums,
hauling, and other deductions) varied slightly from
1997.

Table 1.  Mailbox and Uniform Prices Under
Order No. 2, 1997�98

Table 3 contains average mailbox prices, premiums,
hauling, and other deductions for the major producing
states in Order No. 2.  New Jersey farmers continued to
receive the highest mailbox price under Order No. 2,
largely because of location adjustments.  In addition,
New Jersey premiums were considerably higher in
1998 due to a state operated over-order premium that
existed from January through June.

Premiums and deductions may vary among handlers
located within the different states.  In addition, amounts
may vary even among producers shipping to the same
handler because of such variables as incentive-type
premiums and large-production hauling discounts.

Mailbox price information has been collected and
reported for all federal milk orders since January 1995.u

Table 2.  Annual Average Estimated Prices and
Selected Factors Under Order No. 2, 1997�98

Table 3.  Estimated Average Mailbox Prices,
Premiums, and Selected Deductions Under

Order No. 2, by State, 1997�98

Month Mailbox* Uniform**
1997 1998 1997 1998

dollars per hundredweight
January 12.59 14.05 12.65 13.95
February 12.67 14.32 12.70 14.19
March 13.03 14.04 13.02 13.89
April 12.78 13.59 12.82 13.50
May 12.38 12.79 12.45 12.73
June 11.72 13.34 11.87 13.41
July 11.46 13.30 11.67 13.53
August 12.04 14.73 12.22 14.88
September 12.51 16.03 12.59 15.98
October 13.56 16.90 13.37 16.47
November 14.21 17.13 13.86 16.78
December 14.15 17.58 13.95 17.45

Weighted Avg. 12.75 14.76 12.76 14.68
* Reported at average butterfat test and average

zone.
** Reported at 3.5 percent butterfat test and 201–

210 mile zone.

Mailbox Premium Hauling Other*
dollars per hundredweight

1997
NY 12.67 0.33 0.29 0.21
NJ 13.20 0.29 0.40 0.20
PA 12.80 0.41 0.42 0.23
All States 12.75 0.36 0.33 0.21

1998
NY 14.76 0.35 0.27 0.21
NJ 15.13 0.42 0.39 0.21
PA 14.76 0.44 0.43 0.23
All States 14.76 0.37 0.32 0.22
* Other deductions include cooperative dues and equity, and

milk promotion.

Price/fac tor

M ailbox  P rice 12.75 14.76 2 .02 15.8
U nifo rm  Price 12.76 14.68 1 .92 15.1
BF  Va lue* 0 .18 0 .29 0 .12 65.2
Prem ium 0.36 0 .37 0 .02 5 .4
H au ling 0 .33 0 .32 (0.01) (3.0 )
O ther** 0 .21 0 .22 0 .01 2 .8
BF  D ifferen tia l 0 .11 0 .19 0 .08 69.9
BF  Test 3 .66 % 3.65 % (0.00) (0.1 )
# C alcu la ted us ing  m ore de ta iled data than show n in  tab le .
* Bu tte rfa t (B F ) va lue equals  am ount added to  un ifo rm

price based  on  butterfa t above 3 .5  pe rcen t average tes t
tim es the  B F d ifferen tia l.

** O ther deductions  inc lude coopera tive dues and  equ ity ,
and  m ilk  p rom otion.

do llars  per hundredw e igh t

1997–98
C hange#

percen t
19981997



THE MARKET ADMINISTRATOR'S BULLETIN FEBRUARY 1999 3

NY Dairy Promotion Report Released
The New York Dairy Promotion Advisory Board

(DPAB) has released its annual A Report to New York
State Dairy Farmers on Programs and Activities Under
the New York State Dairy Promotion Order.  The report
summarizes milk promotion efforts and expenditures
during the 1997�98 marketing year that ended
April 30, 1998.  An income and expense statement is
shown in the table below.  Funding for the New York
Dairy Promotion Order is mainly from an assessment
on NYS farmers� milk production.  Of the total $0.15
per hundredweight collected, $0.10 per hundredweight
is used in local promotion programs and the remainder
is used by the National Dairy Promotion and Research
Program.

The promotion report describes the various
promotional activities, results of the research projects,
and lists the board members.  Copies of the report may
be obtained by writing to: Edward J. Johnston, Jr., NYS
Department of Agriculture and Markets, I Winners
Circle, Albany, NY  12235.u

NY Dairy Promotion Income and Expense
for the 1997�98 Marketing Year

topics planned to be discussed at these meetings include
the current milk marketing environment, milk prices,
government and regulatory developments, and other
issues of general interest to Northeast dairy farmers.
The meetings provide an excellent opportunity for
dairy farmers to learn about current issues affecting the
dairy industry as well as to ask questions.  With the
Federal Order Reform Final Rule scheduled to be
released by April 4, 1999, the dairy industry may be
facing significant changes to long-standing federal dairy
programs.  Keeping abreast of market conditions and
proposed changes in dairy programs should help dairy
farmers when making business decisions.  The
educational meetings conducted by Dairylea and DFA
are open to all Order No. 2 producers, both cooperative
members and non-cooperative producers alike.u

Educational Meetings (continued from page 1)

Educational Seminar Schedule

T ota l Incom e A va ilab le * $9 ,275

E xpenses:
A dvertis ing  &  S a les  P rom otion $5 ,614
P ub lic ity , In fo rm ation, &  Supporting  S erv ices 1 ,549
N utrition  M arketing 831
C orne ll U nive rs ity  R esearch 526
N ationa l P rogram  S upport &  P rom otion 30
A dm in is tra tion 188

T o ta l E xpenses $8 ,738

C arryover $537
* Inc ludes  in te res t incom e and ca rryover from  1996–97

m arke ting year.

thousands

Conducted by Dairy Farmers of America, Inc.

Day and Date Time Location

Tues.�April 20 1:00 p.m. Ramada Inn

Arsenal Street

Watertown, NY

Tues.�April 20 7:30 p.m. Cooperative Extension Ag. Center

Eaton Street

Morrisville, NY

Thurs.�April 22 1:00 p.m. Sunset West Restaurant

PA Route 26

Pleasant Gap, PA

Thurs.�April 22 7:30 p.m. Guthrie Inn

Spring Street

Sayre, PA

Conducted by Dairylea Cooperative Inc.

Day and Date Time Location

Sat.�March 20 1:00 p.m. Howard Johnson Hotel

North Broad Street

Norwich, NY

Wed.�March 24 1:00 p.m. Bynwood Inn

South 6th Street

Lewisburg, PA

Wed.�March 24 7:00 p.m. Martinsburg Central High School

Central High Road

Martinsburg, PA

Thurs.�March 25 1:00 p.m. Best Western

Spring Street

Sayre, PA

Thurs.�March 25 7:30 p.m. Ramada Inn

Routes 6 & 11

Clarks Summit, PA

Fri.�March 26 1:00 p.m. Fort Edward Fire Department

Broadway

Fort Edward, NY

Sat.�March 27 1:00 p.m. Holiday Inn

Crystal Run

Middletown, NY

Mon.�April 5 1:00 p.m. Best Western

Albany Street

Little Falls, NY

Tues.�April 6 1:00 p.m. Crossroads Restaurant

Route 22

Moira, NY

Tues�April 6 7:00 p.m. Ramada Inn

Arsenal Street

Watertown, NY

Wed.�April 7 1:00 p.m. Inn through the Woods

Route 12

Lowville, NY

Wed.�April 7 7:00 p.m. Comfort Suite/Vernon Downs

Route 31

Vernon, NY

Thurs.�April 15 7:00 p.m. Warner's Restaurant

Route 302

Wells River, VT
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Determination of Uniform Price of $15.08 for February 1999
Per hundredweight of milk testing 3.5 percent butterfat received in bulk from farms in the 201-210 mile zone

Comparative Price and Other Descriptive Statistics

The U. S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender, religion, age, disability,
political beliefs, sexual orientation, and marital or family status.  (Not all prohibited bases apply to all programs.)  Persons with disabilities who require alternative means for communication
of program information (Braille, large print, audiotape, etc.) should contact USDA�s TARGET Center at 202/ 720-2600 (voice and TDD).  To file a complaint of discrimination, write
USDA, Director, Office of Civil Rights, Room 326W, Jamie L. Whitten Building, 14th and Independence Avenue, SW., Washington, D.C. 20250-9410 or call 202/ 720-5964 (voice
or TDD).  USDA is an Equal Opportunity provider and employer.

TO TA L VA LU E  O F PO O LE D  M ILK V a lu e  a t T ran s - C o ntr ibu tion
M ilk P er - M in im u m m in im u m p or ta tion T o ta l p e r  c w t

C la ss p ou nd s ce n t p rice p rice d iffe re n tia l va lue o f rece ip ts  
d o lla rs

I-A 3 54 ,3 5 6 ,71 0 3 8 .8 1 9 .76 7 0 ,02 0 ,8 85 .89 1 20 ,8 9 6 .42 7 0 ,14 1 ,7 82 .31 7 .6 73
I-B 1 4 ,74 4 ,2 43 1 .6 1 9 .76 2 ,9 13 ,46 2 .4 3 1 ,4 09 .47 2 ,9 14 ,87 1 .9 0 0 .3 19
I I 1 24 ,6 6 5 ,49 0 1 3 .6 1 7 .64 2 1 ,99 0 ,9 92 .43 1 3 ,36 3 .2 8 2 2 ,00 4 ,3 55 .71 2 .4 07
I I I 3 92 ,6 9 0 ,26 2 4 3 .0 1 0 .29 4 0 ,40 7 ,8 28 .05 3 7 ,41 0 .9 3 4 0 ,44 5 ,2 38 .98 4 .4 25
I I I-A 2 7 ,67 7 ,9 95 3 .0 1 2 .80 3 ,5 42 ,78 3 .3 6 5 ,1 25 .43 3 ,5 47 ,90 8 .7 9 0 .3 88

R e po rte d  rece ip ts 9 14 ,1 3 4 ,70 0 1 00 .0 1 38 ,8 7 5 ,95 2 .1 6 1 78 ,2 0 5 .53 1 39 ,0 5 4 ,15 7 .6 9 1 5 .21 2
A d ju s tm e nts : P ro du c t p o un ds D o lla rs *

S ec . .60 (d )(1 ) III 3 0 ,03 9 4 3 ,38 7 .3 5
T o ta l S ec . .60 (d )(1 ) 3 0 ,03 9 3 0 ,03 9 4 3 ,38 7 .3 5 4 3 ,38 7 .3 5 0 .0 05
S ec . .60 (d )(6 )  I 5 ,0 54 ,94 1 1 54 ,2 7 7 .75
S ec . .60 (d )(6 )  II 3 ,1 78 ,01 2 4 2 ,58 5 .3 8
T o ta l S ec . .60 (d )(2 )  th ru  (6 ) 8 ,2 32 ,95 3 1 96 ,8 6 3 .13 1 96 ,8 6 3 .13 0 .0 21

    T o ta l a d ju s tm e nts 8 ,2 62 ,99 2 2 40 ,2 5 0 .48
    T o ta l p oo l m ilk  c la ss if ie d 9 14 ,1 6 4 ,73 9

H a nd le rs  m u s t pa y 2 40 ,2 5 0 .48 1 38 ,8 7 5 ,95 2 .1 6 1 78 ,2 0 5 .53 1 39 ,2 9 4 ,40 8 .1 7 ** 1 5 .23 8

C O M PU T A TIO N  O F U N IF O R M  P R IC E D o lla rs  p er  c w t
M ilk  p o un ds D o lla rs o f rece ip ts

T o ta l va lue  o f po o led  m ilk 1 39 ,2 9 4 ,40 8 .1 7 1 5 .23 8
  Le ss : C o op e ra tiv e  pa ym en ts 5 92 ,0 9 2 ,93 5 2 36 ,8 3 7 .18 0 .0 26

R e se rve 7 86 ,7 8 5 .50 0 .0 86
T ran sp or ta tion  c re d it 9 14 ,1 3 4 ,70 0 1 ,3 71 ,20 2 .0 8 (2 ,39 4 ,8 24 .76 ) 0 .1 50 (0 .26 2)

V a lu e  o f p oo le d  m ilk  le ss  su b trac tio n s 1 36 ,8 9 9 ,58 3 .4 1 1 4 .97 6
  A d d : F re ig h t a d ju s tm e nt to  20 1 -2 10  m ile  z on e 1 00 ,0 2 9 .10 0 .0 11

U n re se rve d  ca sh  in  p rod u cer  se tt le m en t fu nd 8 51 ,9 0 0 .25 9 51 ,9 2 9 .35 0 .0 93 0 .1 04

U n ifo rm  P r ice 9 14 ,1 3 4 ,70 0 1 37 ,8 5 1 ,51 2 .7 6 1 5 .08 0

* Inc lud es  tran spo rta tion  an d  o th er  ap p lic ab le  d iffe re n tia ls .
** In  a dd it ion  ha nd le rs  m u s t pa y  $2 ,85 9 ,1 18 .5 5  fo r bu tte r fa t in  ex ces s  o f 3 .5  p e rce n t.

N o te :  T he  ave ra g e  bu tte r fa t te s t o f m ilk  d e liv e red  w as  3 .72 50 1 3  pe rc en t.  T h e  b u tte r fa t d iffe ren tia l w a s  $ .1 39  fo r  e ac h  o ne -te n th  o f o ne  pe rc en t o f b u tte rfa t.     

FEBRUARY 1998 JANUARY 1999 FEBRUARY 1999

Order No. 2
   Handlers (with producer milk) 36 30 31
   Bulk Tank Units 95 91 93

   Producers 10,212 9,414 9,402
   Daily Deliveries Per Producer (pounds) 3,267 3,384 3,472

Price Factors, Monthly Averages (dollars)

   Basic Formula Price, 3.5% butterfat, per cwt 13.32 16.27 10.27
   Cheddar Cheese, 40-lb blocks, per lb, NASS 1.4163 1.7595 1.3010
   Butter, Grade A, per lb# 1.2963 1.3322 1.2253
   Nonfat dry milk, Central States, per lb 1.0521 1.0893 1.0437

Uniform Prices (dollars per cwt, 3.5% butterfat)

   Order No. 1, Zone 1 (Boston) 15.02 18.01 16.54
   Order No. 2, 1-10 mile Zone* (New York City) 15.06 18.27 15.95

   Order No. 4, Philadelphia¶ 14.70 17.29 16.10

Class I Utilization Percentage

   Order No. 1 44.9 45.9 45.0

   Order No. 2 40.4 41.6 40.4
   Order No. 4 42.0 39.8 41.2

# CME through May 1998; Grade A equivalent price effective June 26, 1998.
  * Includes 15-cent transportation credit.
  ¶ Includes 6-cent direct-delivery differential.


