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Summary

This bulletin provides information about the 
operation of the Northeast Order during 2019 
through a series of tables and charts. The Bulletin 
Highlights section summarizes important events 
that impacted the dairy industry in 2019.  Also 
included are lists of handlers and cooperatives 
operating under the Order with their respective 
locations depicted on a map of the region.

Total milk received from producers equaled 26.8 
billion pounds in 2019, down 1.3 percent from 2018. 
Even though the total amount of milk pooled on the 
Order declined, the average volume per producer 
topped 7,000 pounds every month during the 
year and grew 6.9 percent from 2018. This was the 
highest year-over-year increase since the Order’s 
inception. The year ended with 813 fewer producers 
than at the end of 2018, the largest year-to-year drop 
recorded for the Order.

Class I utilization averaged 31.0 percent in 
2019, down 1.1 percentage points from the previous 
year. The volume of milk used for Class I purposes 
declined 417.7 million pounds (4.8 percent) from 
2018. The total volume of producer receipts 
used in Class II decreased 1.4 percent from 2018. 
This decline resulted in a slight decrease in the 
utilization percentage to 23.9 percent of total 
producer milk pooled in 2019. Class III volume 
decreased 1.1 percent and utilization averaged 
26.8 percent, down 0.1 percentage point from 2018. 
The amount of milk used in Class IV rose 5.0 and 
accounted for an annual average of 18.3 percent 
utilization, an increase of 1.1 percentage points. 
Total Class IV volume was the second highest ever 
since the Order’s inception.

—National Dairy Product 
Sales Report (NDPSR) butter prices were similar 
to 2018, averaging $2.2431 per pound and only 0.6 
percent below the previous year. February, March, 
and April of 2019 recorded record-setting monthly 
high butterfat prices. Cheese prices bumped up 
about mid-year and À nished with the highest 
average since 2014. Block prices were the driver for 
most of the year; barrel prices jumped and surpassed 
block prices in November 2019. The NDPSR cheese 
price averaged $1.7586 per pound in 2019, up 14.4 

percent from the previous year. Protein prices 
began to climb at the end of the À rst quarter and 
ended the year with the second highest prices 
recorded for November and December; only 2007 
were higher.Nonfat dry milk, and correspondingly 
nonfat solids, reported their strongest prices since 
2014. The NDPSR nonfat dry milk price averaged 
$1.0419 per pound, up 31.1 percent from 2018. Dry 
whey prices were above the previous year, but not 
as strong as in 2017. The NDPSR dry whey price 
averaged $0.3799 per pound, an increase of 11.0 
percent from the prior year.

—All component prices 
averages were above the previous year except 
butterfat. The price paid to producers for butterfat 
averaged $2.5088 per pound, down 0.7 percent 
from 2018, but the third highest reported since the 
Order’s inception in 2000. The per-pound annual 
average protein price was $2.3796 per pound, up 
44.2 percent from last year’s record-setting low. The 
other solids price averaged $0.1862 per pound, an 
increase of 26.3 percent from 2018. The nonfat solids 
price averaged $0.8654 per pound, 39.5 percent 
above last year’s record-setting lowest price. 

—The increase in component prices 
translated into class prices that were about 12-16 
percent above those in 2018. The Class I price averaged 
$20.24 per hundredweight in 2019, up 11.9 percent 
from the 2018 annual average. The Class II price 
averaged $16.76 per hundredweight, an increase of 
13.2 percent from the previous year. The Class III 
price averaged $16.96, up 16.0 percent from 2018.  
The Class IV price increased to $16.30, an increase 
of 14.5 percent. Overall, the statistical uniform price 
(blend) reported at Suffolk County, Massachusetts 
(Boston) averaged $18.12 per hundredweight, 12.6 
percent above the 2018 average.

The annual average producer butterfat test 
equaled 3.90 percent in 2019, an increase of 
0.04 percentage points from 2018. Record highs 
were set during all months of 2019 except August 
with tests topping 4.00 in November and December. 
The annual average producer protein test was 3.10 
percent, up 0.01 percentage points from 2018; a 
record high was set in February and tied in March 
and September. The producer other solids test rose 
to a record-high average of 5.76 percent, up 0.01 
percentage points from last year; records were set in 
4 months and tied in 2 months in 2019.
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Class I Prices and Advanced Pricing Factors at Suff olk County, MA (Boston), 2015-20191

Figure 1

Class I Prices (at Boston Base Price Zone), 2015–2019
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Class II Prices, 2015–20192

Figure 2

Class II Prices, 2015–2019

Butterfat Nonfat Solids 3.5% Butterfat

2015 Average 2.3024 0.8543 7.69 15.48
2016 Average 2.3154 0.7193 6.47 14.35
2017 Average 2.6213 0.7906 7.12 16.04
2018 Average 2.5328 0.6838 6.15 14.80

January 2.5051 0.8022 7.22 15.74
February 2.5415 0.8333 7.50 16.13
March 2.5531 0.8833 7.95 16.61
April 2.5445 0.8611 7.75 16.38
May 2.5788 0.8578 7.72 16.48
June 2.6649 0.9178 8.26 17.30
July 2.6928 0.9422 8.48 17.61
August 2.6644 0.9522 8.57 17.60
September 2.5052 0.9400 8.46 16.93
October 2.4101 0.9489 8.54 16.68
November 2.3265 1.0022 9.02 16.85
December 2.2022 1.0478 9.43 16.81

2019 Average 2.5158 0.9157 8.24 16.76

$/lb $/cwt
Skim
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Class III Prices, 2015–20193

Class III Prices, 2015–2019

Figure 3
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Class IV Prices, 2015–20194

Figure 4

Class IV Prices, 2015–2019

Butterfat Nonfat Solids

2015 Average 2.2954 0.7265 6.54 14.35
2016 Average 2.3084 0.6548 5.89 13.77
2017 Average 2.6143 0.6918 6.23 15.16
2018 Average 2.5258 0.6204 5.58 14.23

January 2.4981 0.7757 6.98 15.48
February 2.5345 0.8041 7.24 15.86
March 2.5461 0.7832 7.05 15.71
April 2.5375 0.7883 7.09 15.72
May 2.5718 0.8386 7.55 16.29
June 2.6579 0.8665 7.80 16.83
July 2.6858 0.8628 7.77 16.90
August 2.6574 0.8570 7.71 16.74
September 2.4982 0.8753 7.88 16.35
October 2.4031 0.9186 8.27 16.39
November 2.3195 0.9763 8.79 16.60
December 2.1952 1.0378 9.34 16.70

2019 Average 2.5088 0.8654 7.79 16.30

$/lb
3.5% Butterfat

$/cwt
Skim
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Producer Prices at Suff olk County, MA (Boston), 2015–20195

Figure 5

Contribution by Components to Statistical Uniform Price, 2015–2019

Statistical
Uniform Price* Butterfat Protein

2015 Average 1.35 17.14 2.2954 2.2393 0.1867
2016 Average 1.03 15.90 2.3084 2.0955 0.0910
2017 Average 1.26 17.44 2.6143 1.8682 0.2519
2018 Average 1.48 16.09 2.5258 1.6497 0.1474

January 2.46 16.42 2.4981 1.1927 0.2898
February 2.76 16.65 2.5345 1.1776 0.2631
March 2.13 17.17 2.5461 1.6303 0.2200
April 1.38 17.34 2.5375 1.9890 0.1990
May 1.42 17.80 2.5718 2.1159 0.1847
June 2.01 18.28 2.6579 2.0046 0.1702
July 1.28 18.83 2.6858 2.4032 0.1689
August 1.37 18.97 2.6574 2.4453 0.1730
September 0.47 18.78 2.4982 2.8633 0.1758
October 0.00 18.72 2.4031 3.1700 0.1447
November (1.25) 19.20 2.3195 3.9118 0.1112
December (0.09) 19.28 2.1952 3.6515 0.1341

2019 Average 1.16 18.12 2.5088 2.3796 0.1862
* Reported at 3.5 percent butterfat, 2.99 percent protein, and 5.69 percent other solids.

Producer Price
Differential

$/cwt
Other Solids

$/lb
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Figure 6

Statistical Uniform Prices, 2015–2019

Figure 7

Prices for Components, 2015–2019
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Average Component Tests of Producer Receipts*, 2015–20196

Average Component Tests, 2015–2019

Figure 8

Butterfat True Protein

2015 Average 3.78 3.07 5.75
2016 Average 3.81 3.09 5.75
2017 Average 3.86 3.10 5.75
2018 Average 3.86 3.09 5.75

January 3.99 3.15 5.74
February 3.98 3.15 5.75
March 3.96 3.13 5.75
April 3.90 3.08 5.76
May 3.84 3.05 5.76
June 3.78 3.02 5.78
July 3.73 2.97 5.76
August 3.74 3.02 5.75
September 3.84 3.08 5.75
October 3.94 3.15 5.75
November 4.02 3.20 5.75
December 4.02 3.18 5.77

2019 Average 3.90 3.10 5.76
* As reported by handlers at time of calculation of monthly uniform price.

Other Solids
percent
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Annual Weighted Average Price for Pooled Producer Milk*, 20197
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Weighted Monthly Average NDPSR Prices*, 2015–20198

Figure 9

Weighted Monthly Average NDPSR Prices, 2015–2019

0.0000

0.5000

1.0000

1.5000

2.0000

2.5000

3.0000

J A J O J A J O J A J O J A J O J A J O

2015 2016 2017 2018 2019

Cheese

Butter

NFDM

Dry Whey



VOLUME  20 11

NORTHEAST FEDERAL ORDER NO. 1

Receipts of Milk from Producers by State, 2019

Figure 10

Receipts of Milk from Producers, by State*, 20199

  * Represents restricted data for the states of DE, IN, IA KY, MI, MN, NJ, NC, OH, RI, TN, VA, WV and WI.
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Average Proportion of Producers by State, 2019

Number of Producers Pooled on the Order, by State*, 201910

Figure 11

* Other includes  CT, DE, KY, IN, IA, MA, MI, MN, NH, NJ, NC, OH, RI, TN, VA, WV, and WI.
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Top Five States Based on Daily Average Output Per Producer, 2019

Daily Average Output of Milk per Producer, by State*, 201911

Figure 12
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Average Butterfat Tests of Milk Received from Producers, by State*, 201912
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Average Protein Tests of Milk Received from Producers, by State*, 201913
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Average Other Solids Tests of Milk Received from Producers, by State*, 201914
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Producers

Percentage of Producers and Volume by Size Categories, December 2019

Number of Producers and Volume by Size Categories, December 2019*

Figure 13

Volume

15

(a)

(b)

(d)

(f)

(e)

(c)
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Receipts of Milk from Producers, 2019

Receipts of Fluid Milk Products and Cream at Pool Plants, 201916

Figure 14



VOLUME  20 19

NORTHEAST FEDERAL ORDER NO. 1

Receipts from Producers by Class and Plant Location Diff erential, 201917

(Continued on following page)
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Receipts from Producers by Class and Plant Location Differential, 201917

Figure 15

Northeast Marketing Area
Plant Location Diff erentials, 

2019
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Percent of Receipts from Producers, by Class*, 2015–2019

Receipts from Producers, by Class*, 2015–201918

19

2015 Average 34.3 24.3 23.9 17.5
2016 Average 32.7 24.3 25.4 17.6
2017 Average 32.1 23.9 26.0 18.0
2018 Average 32.1 24.0 26.7 17.2

January 32.7 23.2 26.6 17.5
February 31.4 24.6 26.2 17.8
March 30.6 24.3 27.3 17.8
April 30.9 24.1 25.3 19.7
May 29.9 22.9 25.7 21.5
June 28.0 23.6 28.7 19.7
July 29.6 25.1 27.2 18.1
August 30.4 25.4 27.4 16.8
September 31.8 25.5 26.8 15.9
October 32.9 24.7 26.4 16.0
November 31.8 22.8 27.8 17.6
December 31.8 20.9 26.0 21.3

2019 Average 31.0 23.9 26.8 18.3
* Weighted averages.

percent
Class II Class III Class IVClass I
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Utilization of Fluid Milk Products and Cream at Pool Plants*, 2015–201920
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Class II Use of Fluid Milk Products and Cream at Pool Plants*, 201923
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Class III Use of Fluid Milk Products and Cream at Pool Plants*, 201924
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Class IV Use of Fluid Milk Products and Cream at Pool Plants*, 201925

Minimum Price Class Use and Total Utilization at Pool Plants, 201926
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Number of Handlers*, 2019

Number of Pool Plants*, 201928

27

*
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Cooperatives Marketing in the Northeast as of December 31, 2019

Figure 16

Cooperative Share of Producers and Pooled Milk Receipts,
December, 2015–2019

 Addison Cooperative Milk Producers Association Inc.
Agri-Mark, Inc.
Boonville Farms Cooperative, Inc.
Cayuga Marketing LLC
Cooperative Milk Producers Association
Cooperative Regions of Organic Producer Pools
Cumberland Valley Milk Producers
Dairy Farmers of America, Inc.
Down State Milk Producers Cooperative, Inc.
Fingerlakes Milk Cooperative Inc.
Foremost Farms USA, Cooperative
H. P. Farmers Cooperative, Inc.
Jeff erson Bulk Milk Co-op Inc.
Lancaster Organic Farmers Co-op
Lanco Dairy Farms Co-op
Land O’Lakes, Inc.
Lowville Producers Dairy Cooperative, Inc.

Maryland and Virginia Milk Producers Cooperative 
Association, Inc.

Michigan Milk Producers Association
Middlebury Cooperative Milk Producers Association, Inc.
Mohawk Valley Cooperative, Inc.
Mount Joy Farmers Co-operative Association
National Farmers Organization, Inc.
Oneida-Lewis Milk Producers Cooperative, Inc.
Oneida-Madison Milk Producers Co-operative 

Association, Inc.
Organic Dairy Farmers Cooperative, Inc.
Pioneer Milk Producers Cooperative, Inc.
Preble Milk Cooperative Association, Inc.
Producers’ Co-operative, Inc.
Progressive Dairymen’s Cooperative, Inc.
Scenic Mountain Milk Producers Cooperative Inc.
Upstate Niagara Cooperative, Inc.
Westco Milk Producers Cooperative
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29 Producer Receipts by State and County*,  2019
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Producer Receipts by State and County*,  2019 29
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Bulletin  Highlights — 2019

According to U.S. Department of Agriculture 
(USDA), National Agricultural Statistics Service 
(NASS), U.S. milk production increased 7.2 percent 
between May 2013 through May 2018. Maps 
illustrated U.S. milk marketing changes from May 
2013 as compared to May 2018. 

A summary of the 2018 Northeast Order Market 
Service calibration program was given, as were 
the results of tank checks/calibrations. A chart 
illustrated tank checks and calibrations by tank size 
for 2018. A table announced the tentative calibration 
truck schedule for 2019.

USDA announced the amendment to the 
Class I skim milk price formula under the Federal 
Milk Marketing Order (FMMO) program, in 
accordance with the Agriculture Improvement Act 
of 2018 (2018 Farm Bill), effective May 1, 2019. A 
table displayed an example of the new calculation.

Milk production, cow numbers and production 
per cow were compared for the U.S. and Northeast 
milkshed for 2018 vs 2017. A table showed the top 
ten states ranked by milk production for 2018.

Authorization for the Dairy Forward Pricing 
Program, contained in the Food, Conservation and 
Energy Act of 2008 (the 2008 Farm Bill), was extended 
through September 30, 2023, in the 2018 Farm Bill.

Changes in rankings and the proportion of 
farms and daily deliveries per producer (DDP) in 
the top ten Northeast Order counties in 2018 were 
discussed. A map depicted the top ten counties: 
their rank and percent change in pounds, farm 
numbers, and DDP from 2013 through 2018. A table 
showed milk production, number of farms, and 
average daily deliveries per producer in the top ten 
counties pooling on the Order for 2018.

USDA announced $1.5 million in competitive grant 
funding available for the Dairy Business Innovation 
Initiatives authorized through the 2018 Farm Bill.

Pool data for all federal orders was summarized 
in a table for January–March, 2018 and 2019.

The USDA’s NASS released their Dairy 
Products 2018 Summary. Changes in national cheese 

production and other products, top manufacturing 
states, and percent of total milk production were 
discussed. A table highlighted selected products’ 
changes from 2017 and 2013 to 2018, and a 
comparison of Northeast Order milk used in the 
manufacture of these products.

A market situation update reported the average 
statistical uniform price (SUP) at the Boston, 
MA, zone for January through April 2019 and 
a projected average for 2019 using the Chicago 
Mercantile Exchange’s (CME) Class III and Class IV 
milk future prices. A chart showed the SUP for 
2016 through April 2019 and the projected prices 
for the remainder of 2019. Another chart presented 
total pooled milk volume and average DDP on the 
Northeast Order for the months of January through 
April for the years 2000–2019.

Based on average component tests reported on 
the Northeast Order at pool time, the test levels 
of protein, butterfat, and other solids in producer 
receipts all have increased since 2009. A discussion 
was held on differences in levels and trends by 
farm size. Charts presented averages for butterfat, 
protein, and other solids tests, from 2009 through 
2019, for three size categories and the average for 
all producers.

The trend of overall decreasing milk sales, 
but increasing whole milk sales, continues in the 
Northeast Marketing Area (NMA). Tables showed 
sales and proportion of sales by product in the NMA 
and total per capita sales in the NMA and estimated 
U.S. for selected years.

In April, a plant operator requested the Market 
Administrator of the Northeast Order reduce 
the percentage of milk that pool supply plants 
and cooperative Section 1000.9(c) handlers must 
deliver to Class I pool distributing plants from 20 
to 10 percent for the months of September, October, 
and November. The Market Administrator’s ofÀ ce, 
as permitted by Section 1001.7(g) of the Northeast 
Order, approved the reduction until further notice.

The SUP for the À rst six months of 2019 averaged 
$17.28 per hundredweight (cwt) at the Boston, MA, 
base zone for the Northeast Order. Using CME 
futures prices as of July 10, 2019, the SUP projected 
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to average $18.28 per cwt for 2019. Butter, cheese, 
nonfat dry milk, Northeast pool volume, and export 
trends were highlighted. A chart presented the SUP 
for the most recent four years and the projected 
prices for the remainder of 2019.

Pool data for all federal orders was summarized 
in a table for January–June, 2018 and 2019.

Milk production for the U.S. and Northeast 
milkshed for the À rst 6 months of 2019 was 
compared to the same time period in 2018. 
Northeast Order pool volume was discussed. A 
table showed the top ten states ranked by milk 
production and selected areas for 2018 vs 2019. A 
map illustrated the year-to-year percent change in 
milk production for the NASS 24 major states for 
January through June 2019.

Changes in milk pooled by county within the 
Northeast Area milkshed were discussed.  A map 
displayed changes in federal order pooled volume 
in Northeast counties for December, 2013 vs 2018.

Total milk receipts pooled on the Northeast 
Order for the January through August 2019 period 
were 2 percent below the same time period in 2018.  
The article discussed year-to-year comparisons of 
utilization by class. Percent changes in utilization 
of selected products were displayed in a table 
comparing 2019 to 2010, 2014, and 2018.

The Milk Donation Reimbursement Program 
(MDRP), a provision of the 2018 Farm Bill, became 
effective September 16, 2019. An explanation of the 
MDRP was given.

A map illustrated all counties in the U.S. 
containing producers that had milk pooled by 
FMMO regulated handlers for the month of 
December 2018.

The average SUP for the À rst three quarters of 
2019 was $17.81 per cwt at the Boston, MA, base 
zone for the Northeast Order, $1.72 less than the 
same time period in 2018. The article discussed 
current and projected butter, cheese, nonfat dry 
milk, and dry whey prices, Northeast pool volume, 
and exports. Charts displayed actual and projected 

SUPs and product prices per pound for January 
2016 through March 2020.

USDA announced the University of Tennessee, 
the University of Wisconsin, and the Vermont 
Agency of Agriculture, Food and Markets were 
grant recipients for the Dairy Business Innovation 
Initiatives.

USDA Grants requested feedback from farmers 
and the agricultural industry.

Pool data for all federal orders was summarized 
in a table for January–September, 2018 and 2019.

The October 2019 producer price differential 
(PPD) was $0.00 per cwt for milk delivered to 
plants located in the Suffolk County, MA (Boston) 
zone, the basing point for the Northeast Order. 
Milk delivered to plants located in the zones below 
$3.25 received a negative PPD. A table displayed 
the Order’s pooled milk from producers by plant 
location at which priced for October 2019. 

A table showed the proportion components 
contributed to the weighted average SUP (at average 
pool test) for the month of October for the years 
2012, 2015, 2018, and 2019 for a hypothetical farm 
producing 100,000 pounds of milk at pool average 
component test.

The Northeast Order SUP was forecast for 
2019 and 2020. Demand and supply factors were 
analyzed for 2019 and predicted for 2020. A chart 
displayed actual and estimated milk, corn, soybean, 
and diesel prices from 2015 through projected 2020.

A schedule showed the 2020 dates for partial 
payments to producers who are not members of 
cooperatives. The Order requirement was explained.

Northeast Order’s total milk received from 
producers equaled 26.8 billion pounds in 2019, a 
decrease of 1.3 percent from 2018. Selected Northeast 
Order statistics for 2019 were summarized, and a 
table compared the Order’s pool statistics for 2018 
and 2019. A chart illustrated the class utilization of 
milk pooled on the Order for 2019.

Pool data for all federal orders was summarized 
in a table for January–December, 2018 and 2019.



54 2019 ANNUAL STATISTICAL BULLETIN

NORTHEAST FEDERAL ORDER NO. 1

Market Administrator
Northeast Marketing Area
2018 Financial Statements



USDA Civil Rights Policy Statement
In accordance with Federal civil rights law and U.S. Department of Agriculture (USDA) civil rights regulations 
and policies, the USDA, its Agencies, offi  ces, and employees, and institutions participating in or administering 
USDA programs are prohibited from discriminating based on race, color, national origin, religion, sex, gender 
identity (including gender expression), sexual orientation, disability, age, marital status, family/parental status, 
income derived from a public assistance program, political beliefs, or reprisal or retaliation for prior civil rights 
activity, in any program or activity conducted or funded by USDA (not all bases apply to all programs). Remedies 
and complaint fi ling deadlines vary by program or incident.

Persons with disabilities who require alternative means of communication for program information (e.g., Braille, 
large print, audiotape, American Sign Language, etc.) should contact the responsible Agency or USDA’s TARGET 
Center at (202) 720-2600 (voice and TTY) or contact USDA through the Federal Relay Service at (800) 877-8339. 
Additionally, program information may be made available in languages other than English. 

To fi le a program discrimination complaint, complete the USDA Program Discrimination Complaint Form, AD-
3027, found online at http://www.ascr.usda.gov/complaint_fi ling_cust.html and at any USDA offi  ce or write a letter 
addressed to USDA and provide in the letter all of the information requested in the form. To request a copy of the 
complaint form, call (866) 632-9992. Submit your completed form or letter to USDA by: (1) mail: U.S. Department 
of Agriculture Offi  ce of the Assistant Secretary for Civil Rights 1400 Independence Avenue, SW Washington, D.C. 
20250-9410; (2) fax: (202) 690-7442; or (3) email: program.intake@usda.gov.

USDA is an equal opportunity provider, employer, and lender.
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